Prosperous Land, Prosperous People:

Scaling finance for Nature-based Solutions in Kenya
Summary for corporates

Nature-based Solutions (NbS) are a critical part of the transformation agenda for food and land use systems to
deliver better prosperity for people and planet.1' NbS are actions to protect, sustainably manage and restore
natural or modified ecosystems that deliver emissions reductions, help corporates achieve Science Based Targets
for carbon, address societal challenges and provide human well-being and biodiversity benefits.?

In Kenya, Nature-based Solutions provide cost-effective emissions reduction with many co-benefits

In Kenya, implementation of NbS could provide climate mitigation of approximately 80 million tCO,e per year by
20503, equivalent to the annual emissions of Kenya in 2019.4 In addition they could deliver significant benefits for
biodiversity protection, local livelihoods and food and nutrition security.

Growth of annual mitigation potential by NbS per measure from 2020-2050
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Corporates can invest in a range of Nature-based Solutions in Kenya to finance USD400
million a year of initiatives by 2050

Annual within value chain investment by FLAG
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Nature-based Solutions require a 13-fold increase in investment by 2050, of which 40% must
come from corporates

This study estimates that Kenya would require USD 1.2 billion of investment per
year by 2050 to unlock the potential of NbS, of which 40% should come from
corporates. This is ~13 times larger than the total annual finance for NbS in 2019.
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The role of beyond value chain mitigation (BVCM)

The analysis finds that Kenya could
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T This calculation is based on the proportion of mitigation potential which sits within the value chains of companies and modelling based on the Science Based
Targets initiative (SBTi) FLAG sector guidance which requires FLAG companies to deliver emissions reductions and removals totalling 72% of their land-based
emissions footprint by 2050 (note these corporates will also need to pay for the permanent storage and removal of any residual emissions to achieve net zero).

ii |t must be noted that if other investors finance mitigation within a corporate supply chain, the mitigation achieved can only be claimed by one entity for the purpose
of delivering SBTs.

it The BVCM financing is calculated by modelling the science-based emission reduction trajectories of all corporates and making assumptions about the proportion
of remaining emissions in a given year compensated for by BVCM investments, starting at 20% and increasing over time.

Please see the methodology document for more information on these approaches.




